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v. The installation of basic infrastructure such as
sewerage, water supply, electricity and
telecommunications networks, waste disposal and waste
water treatment, roads, etc.;

vi. The purchase of materials, equipment and machinery,
as well as the related costs linked to the training of staff.

2. Contingencies for unanticipated costs (technical and/or
price increases) can be financed by CEB. These represent
financial coverage in respect of possible changes in the
quantity of work required, or of unit prices, in the type
and quantity of equipment to be purchased or in the
method of carrying out the project. Depending on the
sector of activity and the various components of the
project, these contingencies may represent up to 10% of
the Project Total Cost.

3. Costs related to professional/vocational training and
public awareness-raising campaigns may be eligible for
CEB financing taking into account their objectives within
the framework of the projects.

4. CEB loans cannot cover staff costs (wages/salaries and
other related benefits such as pension payments), financial
charges and non-cash elements such as depreciation. Such
costs may however be considered eligible when they relate
to project management or technical assistance required for
project preparation and implementation.

5. Financial costs or investments (payment of debts,
refinancing, interest charges, acquisition of interest in the
capital of an enterprise, etc.) cannot be included in the
estimated costs of the project and cannot be financed by
the CEB.

6. Non-deductible and non-refundable VAT and other tax-
related costs non-deductible and non-refundable can be
considered as eligible costs.

Specific Conditions

(a) Condition prior to the first disbursement:

The Borrower, through the PIE shall appoint the Project
Coordinator and inform the CEB of such appointment.

(b) Other conditions:

If the financing of low-maturity sub-projects is
contemplated, Borrower shall submit to CEB for
information a feasibility study which shall have a positive
outcome.
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Social impact

Potential social impact of the planned investments is high
as it will contribute to improved conditions in the targeted
facilities. They would be made more functional and
operational, which would increase the number of visitors
and by extension revenues generated, contributing to their
financial and organizational independence. Besides social,
cultural heritage sub-projects also bring economic value to
the society.

The proposed Project will also contribute to development
of cultural tourism in Serbia. With more than 2.5 million
registered visitors per year, and tourist demand on the rise,
the synergy between this Project and tourism will have a
scaling-up effect.
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APPENDIX 2
Form of Legal Opinion

Council of Europe Development Bank
55, avenue Kléber

F-75116 Paris

Attn:  Projects Division
Cc: Office of the General Counsel

[INSERT DATE]

Re: Framework Loan Agreement between the Council of Europe Development Bank
and the Republic of Serbia (Ref: LD 2034 (2020))

Dear Sirs,

In my capacity as the Minister of Justice, I hereby submit this opinion in line with the
provisions of Article 4.5(a)(i) of the Framework Loan Agreement LD 2034 (2020) between
Council of Europe Development Bank and Republic of Serbia, in the amount of 20,000,000
EUR, signed on (hereinafter referred to as the "Loan Agreement”). All the terms that
are used here, if not otherwise defined, have the same meaning as in the Loan Agreement.

I have reviewed the original Loan Agreement and the provisions of the Constitution of the
Republic of Serbia ("Official Gazette of the Republic of Serbia” No. 98/2006), as well as
legal and other regulations, and I have undertaken other activities that I deemed necessary in
order to submit this opinion.

According to the aforementioned, my opinion is as follows:

(a) Pursuant to the provision of Article 123, Item 1 of the Constitution of the
Republic of Serbia ("Official Gazette of the Republic of Serbia” No. 98/2006) it is provided
that the Government shall establish and pursue the policy, and pursuant to the provision of
Article 2, Paragraph 1 and Article 43, Paragraph 3 of the Law on Government (“Official
Gazette of the Republic of Serbia” No. 55/05, 71/05-corrigendum, 101/07, 65/08, 16/11,
68/12-Constitutional Court, 72/12, 7/14 — Constitutional Court, 44/14 and 30/18-other law) it
is provided that the Government shall establish and pursue the policy of the Republic of
Serbia, and when it does not pass other acts, the Government adopts conclusions. In line with
the referred provisions, the Government at its session held on adopted the
Conclusion No: , whereby it adopted the Draft Loan Agreement and authorized

, to sign the Loan Agreement on behalf of the Government as the
representative of the Republic of Serbia;




image6.png
(b) Pursuant to the provision of Article 99, Paragraph 1, Item 4 of the Constitution
of the Republic of Serbia ("Official Gazette of the Republic of Serbia” No. 98/2006) it
is provided that the National Assembly of the Republic of Serbia ratifies the
international treaties when their ratification is provided by law, and subject to the
provision under Article 2, Paragraph 1 of the Law on Conclusion and Execution of
International Treaties ("Official Gazette of the Republic of Serbia” No. 32/13) which
provides that an international treaty shall be a treaty which the Republic of Serbia concludes
in written form with one or more countries or one or more international organizations, which
is governed by international law. Pursuant to the provision of Article 5, Paragraph 2 of the
Law on Public Debt ("Official Gazette of the Republic of Serbia” No. 61/05, 107/09, 78/11,
68/15, 95/18 and 91/19) it is provided that the National Assembly of the Republic of Serbia
decides on the borrowing by contracting long-term credits for financing of investment
projects, or by issuing guarantees or directly assuming liabilities on the basis of issued
guarantees. In line with the stated provisions, the National Assembly of the Republic of
Serbia rendered the Law on Ratification of Framework Loan Agreement LD 2034 (2020)
between Council of Europe Development Bank and Republic of Serbia (“Official Gazette of
the Republic of Serbia - International Treaties™, No. );

(c) There are no other provisions according to which it would be necessary to
submit, record or register the Loan Agreement with any court or state authority or
organization in order to secure its legality, effectiveness and enforceability;

(d) The choice of the law set forth in Article 12 of the Loan Agreement, is legally valid
and binding on the Borrower under the laws of the Republic of Serbia;

(e) Pursuant to Article 13 of the Loan Agreement, the arbitration provisions set forth in
Chapter 4 of the CEB Loan Regulations shall apply for any claim or dispute between the
Republic of Serbia and the Council of Europe Development Bank arising from the Loan
Agreement, and any decision of the arbitration tribunal pertaining to the Loan Agreement can
be executed in the Republic of Serbia without re-examination or re-litigation of the matters
thereby adjudicated. In line with the aforementioned the waiver of immunity pursuant to
Article 13 of the Loan Agreement is valid and binding;

® No taxes, customs duties, fees or other impositions, including without limitation
taxes, fees or other levies for registration or transfers that are applicable in the Republic of
Serbia, or any other unit of territorial autonomy or local government, shall not be payable in
connection with the conclusion or execution of the Loan Agreement, or in connection with the
payments that the Republic of Serbia is to make to the Council of Europe Development Bank
under the Loan Agreement;

(3] No exchange control restrictions are in place or consents are required in order to
permit the receipt of all amounts to be disbursed under the Loan Agreement and to permit the
repayment of the Loan and the payment of interest and all other amounts due under this Loan
Agreement;

(h) The execution of the Loan Agreement did not, and its performance will not violate
any norms of the Republic of Serbia or cause any material breach of any agreement or
undertaking to which the Republic of Serbia is bound.
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In view of everything stated above, I am of the opinion that all conditions that are
stipulated by the Constitution, laws and other acts of the Republic of Serbia which
could be applied to the Loan Agreement are met, that the provisions of the Loan
Agreement are in full force and effect and that the Loan Agreement is valid, binding
and enforceable in the Republic of Serbia in accordance with its terms.

Yours faithfully,

MINISTER
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APPENDIX 3

DISBURSEMENT REQUEST (TEMPLATE) ‘

LD 2034 — [+] Tranche

With reference the Framework Loan Agreement dated [@] (hereinafter, the “Agreement™)
between the Council of Europe Development Bank (hereinafter, the CEB) and the Republic of
Serbia_(hereinafter, the “Borrower”), the Borrower_hereby requests the CEB, in accordance
with Sub-clause 4.3(a) of the Agreement, to proceed with the disbursement of a Tranche
under the specific terms and conditions set out below.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.
Currency/Amount [e]
Disbursement Date [e]

Principal Repayment Period

[®] years [including a grace period of [®] years]

Principal Repayment | [e]
Date(s)
Maturity Date [e]
Interest Rate Fixed Maximum [®] per annum
Floating Reference Rate: [[®]-month
EURIBOR/INSERT ANY

OTHER REFERENCE RATE]
per annum

Spread

Maximum [e] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [e] every year and for the

first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day o]
Borrower’s Account Beneficiary’s Name | [@]
Beneficiary ’s Name [e]
Bank City [e]
SWIFT [e]
IBAN [e]
Reference | [o]
Correspondent Bank | Name [e]
(if applicable) City [e]
SWIFT [e]
IBAN [e]

For the Borrower

[INSERT NAME(S)/TITLE(S)]

[], on [].
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DISBURSEMENT NOTICE (TEMPLATE)

LD [] - [*] Tranche

In response to your Loan Disbursement Request dated [®] with reference the Framework
Loan Agreement dated [®] (hereinafter, the “Agreement) between the Council of Europe
Development Bank (hereinafter, the CEB) and the Republic of Serbia (hereinafter, the
“Borrower”), the CEB hereby notifies to the Borrower, in accordance with Sub-clause 4.3(b)
of the Agreement, the terms and conditions of the disbursement of the relevant Tranche.

Terms defined in the Agreement shall have the same meaning herein, unless otherwise

specified.

Currency/Amount [e]

Disbursement Date [e]

Principal Repayment Period | [e] years [including a grace period of [@] years]

Principal Repayment | [e]

Date(s)

Maturity Date [e]

Interest Rate Fixed [®] per annum

Floating Reference Rate: [[®]-month
EURIBOR/INSERT ANY
OTHER REFERENCE RATE]
per annum
Spread [®] basis points

Interest Period

[Quarterly] [Semi-annually] in arrears

Interest Payment Dates

The interest payment will take place on [e] every year and for the

first time on [e]

Day Count Convention

Modified Following Business Day Convention

Business Day o]
Borrower’s Account Beneficiary’s Name | [e]
Beneficiary’s Bank | Name [e]
City [e]
SWIFT | [e]
IBAN [e]
Reference | [e]
Correspondent Bank | Name [e]
(if applicable) City [e]
SWIFT [e]
IBAN [e]
CEB’s account Beneficiary’s Name | Council of Europe Development Bank
Beneficiary’s
SWIFT CEFPFRPP
Beneficiary’s Bank | Name Deutsche Bank
City Frankfurt (Germany)
SWIFT | DEUTDEFF
IBAN | DE44 5007 0010 0928 7384 00

For the CEB

[INSERT NAME(S)/TITLE(S)]

Paris, on [*]
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APPENDIX 4

LD 2034 (2020 Reporting Template (annual progress and completion reports)
2

PROJECT TITLE:

ANNUAL PROGRESS/COMPLETION REPORT

REPORTING PERIOD: dd/mm/yyyy — dd/mm/yyyy

Prepared by (name and signature)
Department.
Date
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Narrative Report

1.1 Summary of the Project

Name of the Project

Objective

Framework Loan Agreement (FLA)
entry into force

Implementing Agency

Estimated project cost Original: Revised:

Approved CEB loan amount

Maximum CEB financing of total

eligible costs (in percentage)

Other sources of financing

Implementation period Original:  mm/yy- | Revised:
mm/yy

Closing date for CEB loan disbursement

1.2 Activities Undertaken and Results achieved

Please describe the progress of activities in relation to the Project, including, but not

limited to:

Activity

Progress and results

Land acquisition and preparation

Studies and Design

Procurement related activities

Works, including photos showing the
latest progress

Equipment and technologies

Management of environmental and health
and safety issues (information on any
incident, compliant and corrective action
taken)

13

Impact Prospects (to be presented in the completion report)

Provide information and comments as appropriate on the Project’s contribution to

achieving the overall objective.
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14 Communication and Visibility Activities

Please inform about the communication and visibility activities (public announcements,
media/newspaper articles that mention CEB and/or other partners) including links of
any media events and articles.

1.5 Deviations from the Plan and difficulties encountered, if any, and

mitigation measures

Provide information on any major constraints/deviations from the plan, especially, but
not limited to, problems that risk delaying the project. Explain the reasons for such

deviations and propose corrective measures in the table below.

Proposed Action Plan to solve issues (if any):

Constraint/Deviations

Corrective
Measure

Responsible

Time Execution
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Country: SERBIA

Project: LD 2034

Borrower: SERBIA

Project Name: Cultural Infrastructure

TABLE

(template subject to modi

)

ROJECT COSTS and FINANCING SOURCES in EUR (VAT included)

Progress Report Date:

Future Estimated Expenditure

Estimated Incurred Expenditure
Costs costs %
TOTAL COST Comments
DESCRIPTION (baseline-at Total Up to the Incurred
thetimeof | voar | year | year__ | incurred | TPlUon | ofwhichinthe
Joan approval) next 12 months|
(A) (8) (€)=(A)+(8) | (D) = (A)/(C)
1. Sub-Project Rehabilitation Name
2. Studies and Design
lb. Works (including contingency)
c. Supervision
. Equipment
|Sub-Total
2. Sub-Project Rehabilitation Name
2. Studies and Design
lb. Works (including contingency)
|c. Supervision
d. Equipment
|Sub-Total
3. Sub-Project Rehabilitation Name
2. Studies and Design
b. Works (including contingency)
|c. Supervision
d. Equipment
|Sub-Total
Project Management
TOTAL
Baseline at the Total
SOURCES OF FUNDING* time of loan | year year___ | Funding |% Per Sources
" of Funding
approval Received
CEB loan
Government|

Others (if any, to be specified)
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TABLE 2A - PROCUREMENT PLAN FOR YEAR XXXX

Country: SERBIA

Project: LD 2034

Borrower: SERBIA Progress Report Date:
Project Name: Cultural Infrastructure

1. Civil Works

1 2 3 4 5 6 7 8 9 10 11 12 13
Domestic § Expected |Expected Expected
Review by the| Expected
ref.no, | Contract  [Estimated CostlEstimated Cos | | Numberof |procurement | Preference |“"2¥'| pateof | Dateof Da’:‘; | Dateof
"7 | Description Currency EURO Y Lots Method (PRIOR/POST) Bid Bid Evaluation Contract
(ves/no) Launching| Opening| Signature
%
2. Goods
1 2 3 4 5 6 7 8 9 10 11 12 13
Domestic
§ Expected |Expected Expected
R th B
Contract  [Estimated Cost|Estimated Cost| __ Numberof | Procurement | Preference [Reviewbythel o () o o | Expected | oo o
Ref. No. e Financed by (ves/no) Bank " © °' | pate of Bid
Description | Currency EURO Lots Method Bid Bid % contract
(PRIOR/POST) N _ | Evaluation |
% Launching| Opening Signature
3. Services
1 2 3 4 5 6 7 8 9 10 1 12 13
Domestic Expected |Expected| Expected
Revi th B
Ref. N, | Pescription of |Estimated Cost Estimated Cost | Numberof | Selection Preference e‘"::’ﬂ';‘” ®| Date of | Date of Da’::e::;‘:d Date of
“NO- | assignment | currency EURO Y Lots Method (yes/no) Bid Bid B4 contract
(PRIOR/POST) N _ | Evaluation | -
% Launching| Opening Signature
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Country: SERBIA

TABLE 2B

LIST OF AWARDED CONTRACTS (VA

Project: LD 2034

Borrower: SERBIA

Progress Report Date:

Project Name: Cultural Infrastructure

- . Take over
Contract Description Supplier / Contractor Category | Period of implementation e
Contract of Contract o
amount Date of amount paid| (Works/ | Modification
Ref in EUR contracts tract i EU: crplmmen|| - (@)
e Title Name Country. 2] contra End date 1)
number signature/
Start date

TOTAL

¥ Acronyms to be used: W for Works, G for Goods and S for services.
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Table 3 - IMPLEMENTATION PLAN

(template subject to modification)

Country: SERBIA
Project: LD 2034
Borrower: SERBIA
Project Name: Cultural Infrastructure Progress Report Date: Report Date:
RIS 2020 2021 2022 2023 2000 | wphysial [
(indicative list, subject to revision)  [a1]az]0s[aa|a1]az[as] a4 |a1]az]as] a4 [az]az]as] aa a1 azfas[aa] ¥
1. Sub-Project Rehabilitation Name
a. Studies and Design Baseline
Actual
Baselit
b. Works (including contingency) aseline
Actual
Baselit
<. Supervision aseline
Actual
d. Equipment Baseline
P Actual
2. Sub-Project Rehabilitation Name
Baseli
2. Studies and Design aseline
Actual
Baselit
b. Works (including contingency) aseline
Actual
isi Baseline
<. Supervision
Actual
d. Equipment Baseline
e Actual
3. Sub-Project Rehabilitation Name
a. Studies and Design Baseline
Actual
Baselit
b. Works (including contingency) aseline
Actual
Baselit
<. supervision aseline
Actual
d. Equipment Baseline
e Actual
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Country: SERBIA

Project: LD 2034

Borrower: SERBIA

Project Name: Cultural Infrastructure

OUTPUT/OUTCOME INDICATORS

(template subject to modification)

DESCRIPTION Number of visitors per year

Cultural Events per year

Number

Type

Annual Revenues Collected (Euro)

Energy Efficiency
Level (A,B,C,D)

No

Sub-Project | Obje: Location | Base®

Outcome

Outcome.

Target*

Achieved**

Target* | Achieved**

Base*

Outcome**|

Base*

Outcome

Target*

Achieved**

Base*

Outcome**

COMMENTS

Permanent
exhibitions
Temporary
exhibitions
Guided tours
Conferences
Educational
programmes

Concerts
Festivals
Shows
Exhibitions
Conferences

Theatre
performances
Festivals

Opera and
Operetta shows
Ballet shows
Concerts

Galas

LEGEND

Wil be fulfilled at the beginning of the Project

Wil be fulfilled duringand at the end of the Project
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APPENDIX 1

Project Description

LD 2034 (2020)
Borrower Republic of Serbia
Loan Type Project Loan

Loan Amount

EUR 20 000 000

Approval by the CEB’s
Administrative Council

24 January 2020

Sector(s) of action

Sustainable and inclusive growth

Planned Works

Refurbishment, reconstruction,  expansion and/or
construction of cultural institutions, including museums,
theatres, cultural centres, and similar institutions. The
focus of the Project will be on the refurbishment and
upgrade of the existing buildings, including improvement
of their accessibility and energy efficiency.

Location

Belgrade and possibly other towns in Serbia.

Final Beneficiaries

More than 2 million inhabitants of Belgrade and other
cities, and over 1 000 staff employed by the institutions.

Project Total Cost

EUR 30 000 000

Financing Plan

The CEB loan will co-finance eligible costs up to 67% of |
the Project Total Cost.

Sources Uses
(EUR million) % (EUR million) %
CEB 20| 67 | Cultural 20 67
infrastructure
Other (own funds, | 10 | 33 | and equipment | 10 33
loan funds, grant)
Total 30| 100 30 | 100

Project Implementation
Period

30/09/2020-30/12/2024

Closing Date

31 December 2024

Eligible Costs

1. Eligible costs may include:

i. The cost of surveys or studies (technical, economic or
commercial, engineering) as well as the cost of technical
supervision of the project. These costs should not exceed
5% of the total cost of the project, unless justified;

ii. The cost of acquiring land directly linked to a project,
at its purchase price, unless it has been donated or granted;

iii. Preparation of the land;

iv. Construction/renovation/modernization or purchase of
buildings directly linked to a project;
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