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APPENDIX 2
Form of Legal Opinion (Framework Loan Agreement)
Council of Europe Development Bank
55, avenue Kléber
75116 Paris (France)
Attn: Projects Department
Cc: Office of the General Counsel
[INSERT DATE]
Re:Framework Loan Agreement between the Council of Europe Development Bank and the Republic of Serbia (Reference LD 2147 (2023))
Dear Sir or Madam,
In my capacity as the Minister of Justice, I hereby submit this opinion in line with the provisions of Article 4.5(a)(i) of the Framework Loan Agreement LD 2147 (2023) between Council of Europe Development Bank and Republic of Serbia, for an amount of 200,000,000 EUR, signed on _____ and effective as of _____ (hereinafter referred to as the "Loan Agreement"). All the terms that are used here, if not otherwise defined, have the same meaning as in the Loan Agreement.
I have reviewed the Loan Agreement and the provisions of the Constitution of the Republic of Serbia ("Official Gazette of the Republic of Serbia" No. 98/2006), as well as legal documents and other regulations, and I have undertaken other activities that I deemed necessary in order to submit this opinion.
According to the aforementioned, my opinion is as follows:
(a) Pursuant to the provision of Article 123, Item 1 of the Constitution of the Republic of Serbia, it is provided that the Government shall establish and pursue the policy, and pursuant to the provision of Article 2, Paragraph 1 and Article 43, Paragraph 3 of the Law on Government ("Official Gazette of the Republic of Serbia" No. 55/05, 71/05-corrigendum, 101/07, 65/08, 16/11, 68/12-Constitutional Court, 72/12, 7/14 - Constitutional Court, 44/14 and 30/18-other law) it is provided that the Government shall establish and pursue the policy of the Republic of Serbia, and when it does not pass other acts, the Government adopts conclusions. In line with the referred provisions, the Government at its session held on _______ adopted the Conclusion No: _______, whereby it adopted the Draft Loan Agreement and authorized ______________, to sign the Loan Agreement on behalf of the Government as the representative of the Republic of Serbia;
(b) Pursuant to the provision of Article 99, Paragraph 1, Item 4 of the Constitution of the Republic of Serbia, it is provided that the National Assembly of the Republic of Serbia ratifies the international treaties when their ratification is provided by law, and subject to the provision under Article 2, Paragraph 1 of the Law on Conclusion and Execution of International Treaties ("Official Gazette of the Republic of Serbia" No. 32/13) which provides that an international treaty shall be a treaty which the Republic of Serbia concludes in written form with one or more countries or one or more international organizations, which is governed by international law. Pursuant to the provision of Article 5, Paragraph 2 of the Law on Public Debt ("Official Gazette of the Republic of Serbia" No. 61/05, 107/09, 78/11, 68/15, 95/18, 91/19 and 149/20) it is provided that the National Assembly of the Republic of Serbia decides on borrowing of the Republic of Serbia by taking long-term loans, borrowing for investment and program projects financing by taking long-term loans, issuing guarantees, and on direct taking over of the liabilities as a debtor under issued guarantee. In line with the stated provisions, the National Assembly of the Republic of Serbia rendered the Law on Ratification of Framework Loan Agreement LD 2147 (2023) between Council of Europe Development Bank and Republic of Serbia, Project Loan ("Official Gazette of the Republic of Serbia - International Treaties", No. ______);
(c) There are no other provisions according to which it would be necessary to submit, record or register the Loan Agreement with any court or state authority or organization in order to secure its legality, effectiveness and enforceability;
(d) The choice of the law set forth in Article 14 of the Loan Agreement, is legally valid and binding on the Borrower under the laws of the Republic of Serbia;
(е) Pursuant to Article 15 of the Loan Agreement, the arbitration provisions set forth in Chapter 4 of the CEB Loan Regulations shall apply for any claim or dispute between the Republic of Serbia and the Council of Europe Development Bank arising from the Loan Agreement, and any decision of the arbitration tribunal pertaining to the Loan Agreement can be executed in the Republic of Serbia without re-examination or re-litigation of the matters thereby adjudicated. In line with the aforementioned the waiver of immunity pursuant to Article 15 of the Loan Agreement is legally valid and binding;
(f) No taxes, customs duties, fees or other impositions, including without limitation taxes, fees or other levies for registration or transfers that are applicable in the Republic of Serbia, or any other unit of territorial autonomy or local government, shall be payable in connection with the conclusion or execution of the Loan Agreement, or in connection with the payments that the Republic of Serbia is to make to the Council of Europe Development Bank under the Loan Agreement;
(g) No exchange control restrictions are in place or consents are required in order to permit the receipt of all amounts to be disbursed under the Loan Agreement and to permit the repayment of the Loan and the payment of interest and all other amounts due under this Loan Agreement;
(h) The execution of the Loan Agreement did not, and its performance will not violate any norms of the Republic of Serbia or cause any material breach of any agreement or undertaking to which the Republic of Serbia is bound.
In view of everything stated above, I am of the opinion that all conditions that are stipulated by the Constitution, laws and other acts of the Republic of Serbia which could be applied to the Loan Agreement are met, that the provisions of the Loan Agreement are in full force and effect and that the Loan Agreement is legally valid, binding and enforceable in the Republic of Serbia in accordance with its terms.
Yours faithfully,
1. MINISTER
APPENDIX 3
DISBURSEMENT REQUEST (TEMPLATE)
LD 2147 - [•] Tranche
With reference to the Framework Loan Agreement dated [●] (hereinafter, the "Agreement") between the Council of Europe Development Bank (hereinafter, the "CEB") and the Republic of Serbia (hereinafter, the "Borrower"), the Borrower hereby requests the CEB, in accordance with Sub-clause 4.3(a) of the Agreement, to proceed with the disbursement of a Tranche under the specific terms and conditions set out below.
Terms defined in the Agreement shall have the same meaning herein, unless otherwise specified.
	Currency/Amount2
	[●]

	Disbursement Date
	[●]

	Principal Repayment Period
	[●] years [including a grace period of [●] years]

	Principal Repayment Date(s)
	[●]

	Maturity Date
	[●]

	Interest Rate
	Fixed
	Maximum [●] per annum

	
	Floating
	Reference Rate:
	[[●]-month EURIBOR/INSERT ANY OTHER REFERENCE RATE] per annum

	
	
	Spread
	Maximum [●] basis points

	Interest Period
	[Quarterly] [Semi-annually] in arrears

	Interest Payment Dates
	The interest payment will take place on [●] every year and for the first time on [●]

	Day Count Convention
	Modified Following Business Day Convention

	Business Day
	[●]

	Borrower’s Account
	Beneficiary’s Name
	[●]

	
	Beneficiary’s Bank
	Name
	[●]

	
	
	City
	[●]

	
	
	SWIFT
	[●]

	
	
	IBAN
	[●]

	
	
	Reference
	[●]

	
	Correspondent Bank (if applicable)
	Name
	[●]

	
	
	City
	[●]

	
	
	SWIFT
	[●]

	
	
	IBAN
	[●]


2 [In case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment Date(s), Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
[•], on [•].
For the Borrower
[INSERT NAME(S)/TITLE(S)]
DISBURSEMENT NOTICE (TEMPLATE)
LD 2147 - [•] Tranche
In response to your Disbursement Request dated [●] with reference to the Framework Loan Agreement dated [●] (hereinafter, the "Agreement") between the Council of Europe Development Bank (hereinafter, the "CEB") and the Republic of Serbia (hereinafter, the "Borrower"), the CEB hereby notifies to the Borrower, in accordance with Sub-clause 4.3(b) of the Agreement, the terms and conditions of the disbursement of the relevant Tranche.
Terms defined in the Agreement shall have the same meaning herein, unless otherwise specified.
	Currency/Amount3
	[●]

	Disbursement Date
	[●]

	Principal Repayment Period
	[●] years [including a grace period of [●] years]

	Principal Repayment Date(s)
	[●]

	Maturity Date
	[●]

	Interest Rate
	Fixed
	[●] per annum

	
	Floating
	Reference Rate:

	[[●]-month EURIBOR/INSERT ANY OTHER REFERENCE RATE] per annum

	
	
	Spread
	[●] basis points

	Interest Period
	[Quarterly] [Semi-annually] in arrears

	Interest Payment Dates
	The interest payment will take place on [●] every year and for the first time on [●]

	Day Count Convention
	Modified Following Business Day Convention

	Business Day
	[●]

	Borrower’s Account
	Beneficiary’s Name
	[●]

	
	Beneficiary’s Bank
	Name
	[●]

	
	
	City
	[●]

	
	
	SWIFT
	[●]

	
	
	IBAN
	[●]

	
	
	Reference
	[●]

	
	Correspondent Bank (if applicable)
	Name
	[●]

	
	
	City
	[●]

	
	
	SWIFT
	[●]

	
	
	IBAN
	[●]

	CEB’s account
	Beneficiary’s Name
	Council of Europe Development Bank

	
	Beneficiary’s SWIFT
	CEFPFRPP

	
	Beneficiary’s Bank
	Name
	Deutsche Bank

	
	
	City
	Frankfurt (Germany)

	
	
	SWIFT
	DEUTDEFF

	
	
	IBAN
	DE44 5007 0010 0928 7384 00


3 [In case of Sub-Tranches, a separate table shall indicate the Amount, Principal Repayment Period, Principal Repayment Date(s), Interest Rate, Interest Period, Interest Payment Dates for each Sub-Tranche.]
Paris, on [•]
For the CEB
[INSERT NAME(S)/TITLE(S)]
APPENDIX 4
Form of Certificate
[INSERT LETTERHEAD]
To: Council of Europe Development Bank
From: [BORROWER]
Date: [NOT EARLIER THAN FIVE (5) BUSINESS DAYS BEFORE THE DISBURSEMENT REQUEST]
Subject: Framework Loan Agreement between Council of Europe Development Bank and [BORROWER] dated [●] (the "Agreement").
Dear Sir or Madam,
Terms defined in the Agreement have the same meaning when used in this Certificate. For the purposes of Sub-clause 4.5 of the Agreement, we hereby certify to you as follows:
(a) No Material Adverse Change has occurred, as compared with the situation at the date of signature of the Agreement;
(b) No Cross-Default Event has occurred;
(c) None of the Borrower’s Debt Instruments includes loss-of-rating, financial ratios or pari passu provisions that are stricter than any equivalent provision of the Agreement;
(d) The representations and warranties to be made or repeated by us under Clause 8 of the Agreement are true in all respects; in particular, no Security has been granted to a third party in breach of Sub-clause 7.2 of the Agreement; and
(e) No event or circumstance which could give rise to the early reimbursement, suspension or cancellation of the Loan under the terms of Articles 3.3 (Early reimbursement of disbursed loans), 3.5 (Suspension by the Bank of undisbursed loans) and 3.6 (Cancellation by the Bank of undisbursed loans) of the Loan Regulations has occurred or may reasonably be expected to/is likely to occur.
For the [BORROWER]
APPENDIX 5
Reporting Template (annual progress and completion reports)
PROJECT TITLE: _______________
ANNUAL PROGRESS REPORT
REPORTING PERIOD: dd/mm/yyyy - dd/mm/yyyy
Prepared by (name and signature) _______________
Department______________
Date_______________
Table of Contents
1. Narrative Report
1.1 Summary of the Project
1.2 Activities undertaken and Results achieved
1.3 Vulnerability
1.4 Impact Prospects (to be presented in the completion report)
1.5 Communication and Visibility Activities
1.6 Deviations from the Plan and difficulties encountered, if any, and mitigation measures
1.7 Conditions precedent before disbursement
1.8 Project Specific Undertakings
1.9 Environmental and Social Safeguards
1.10 Project Specific Recomentations
2. Monitoring tables
Table 1: Project Costs and Financing Sources
Table 2A: Procurement Plan
Table 2B: List of Awarded Contracts
Table 3: Implementation Schedule
Table 4: Output/Outcome Indicators
1. Narrative Report
1.1 Summary of the Project
	Title of the Project
	

	Objective
	

	Framework Loan Agreement (FLA) entry into force
	

	Project Implementing Structure
	

	Estimated project cost
	Original:
	Revised:

	Approved CEB loan amount
	

	Maximum CEB financing of total eligible costs (in percentage)
	

	Other sources of financing
	

	Implementation period
	Original: mm/yy-mm/yy
	Revised:

	Closing date for CEB loan disbursement
	


1.2 Activities undertaken and Results achieved
Please describe the progress of activities in relation to the Project, including, but not limited to:
	Activity
	Progress and results

	Land acquisition and preparation
	

	Studies and Design
	

	Procurement related activities
	

	Works, including photos showing the latest progress
	

	Equipment
	

	Management of environmental, social and occupational health and safety risks and related issues (information on any incident occurred; compliance and corrective actions taken)
	


1.3 Vulnerability
Please describe how vulnerability factors are being addressed in this project and how the project is enhancing social cohesion defined as "the capacity of a society to ensure the well-being of all its members, minimising disparities and avoiding marginalisation"4
------------
4 See CEB Strategic Framework and Council of Europe. (2008). Report of the High-Level Task Force on Social Cohesion in the 21st Century, page 14.
Vulnerability factors are related to: (a) where people live (place-based vulnerability factors), (b) their socio-economic status (socio-economic vulnerability factors), and (c) vulnerability factors related to individual characteristics.
1.4 Impact Prospects (to be presented in the completion report)
Provide information and comments as appropriate on the Project’s contribution to achieving the overall objective.
1.5 Communication and Visibility Activities
Please inform about the communication and visibility activities (public announcements, media/newspaper articles that mention CEB and/or other partners) including links of any media events and articles.
1.6 Deviations from the Plan and difficulties encountered, if any, and mitigation measures
Provide information on any major constraints/deviations from the plan, especially, but not limited to, problems that risk delaying the project. Explain the reasons for such deviations and propose corrective measures in the table below.
	Proposed Action Plan to solve issues (if any):

	Constraint/ Deviation
	Corrective Measure
	Responsible
	Completion Date

	
	
	
	


1.7 Conditions precedent before disbursement
Please detail conditions yet to be fulfilled in line with Framework Loan Agreement requirements and inform on the progress in addressing the conditions.
1.8 Project Specific Undertakings
Please outline progress in addressing the project specific undertakings as defined in the FLA and please note per the FLA, the Borrower shall comply with the undertakings provided before the Project’s end day, except where a specific deadline with respect to such compliance is provided for herein.
The Borrower shall ensure that:
(i) the PIE and PIU shall inform the CEB as soon as possible about any revision in the Project’s costs which exceed 10% of the initially estimated Project’s costs as set forth in Appendix 5 table 1 of the FLA;
(ii) The Borrower through the PIE and PIU shall inform the CEB in case subsidies are needed to ensure the long-term viability of the investment, e.g. to cover operations and maintenance costs; the Borrower through the PIE shall ensure the availability of funds for such purposes;
(iv) The Borrower through the PIE and PIU shall ensure that further undertakings with regards to environmental and social safeguards as stipulated in Sub-clause 5.6 of the FLA are complied with;
(v) The Borrower through the PIE and PIU shall ensure that all assets and plants under the Project are permanently insured, maintained and operated in accordance with international best practices;
(vi) The Borrower through the PIE and PIU shall ensure that all the land, real property rights and permits required for the implementation of the Project are timely available;
(vii) The Borrower through the PIE and PIU shall prepare and share with the CEB - preferably before starting construction and in any case no later than end-year 2023 - an exhaustive and integrated programme covering all phases of the Project, from concept design to entry of tenants, using an appropriate / professional planning tool;
(viii) The Borrower through the PIE and PIU shall confirm - before end-year 2023 - the financing plan for the Project, including how the funding gap, if any, will be covered. A formal estimate of the value of the plot of land, on which the Project is being developed, is to be provided at the same occasion;
(ix) The Borrower through the PIE and PIU shall share as soon as available and no later than year-end 2023 the approved terms of reference for the design services for the Project, which should include design supervision during the construction phase of the Project;
(x) The Borrower through the PIE and PIU shall inform the CEB by time the first Tranche of the Loan is allocated as regards the legislation applicable regarding protection of animals used for scientific purposes, and any identified gaps with regards to the Directive 2010/63/EU on the protection of animals used for scientific purposes. The Borrower through the PIE and PIU shall also inform the CEB of any understeps taken regarding the transposition of the Directive 2010/63/EU on the protection of animals used for scientific purposes into Serbian legislation;
(xi) The Borrower through the PIE and PIU shall develop an overall waste management plan for the management of medical and hazardous waste (if any are expected to be generated) in the facilities in addition to non-medical and non-hazardous waste generated by the Project and shall share it with the CEB for information as soon as such plan becomes available and in any event before completion of the Project;
(xii) The Borrower through the PIE and PIU shall inform the CEB of the specific conditions set by the Secretariat for Environmental Protection following the Project’s concept design review process;
(xiii) The Borrower through the PIE and PIU shall provide the CEB with a copy of the Energy Performance Certificate of one representative campus building at the minimum, once said Certificate has been issued ;
(xiv) The Borrower through the PIE and PIU shall undertake the following concerning the Project’s alignment with the Paris Agreement:
- Include in the detailed (and final) design of the Project all measures identified in the concept design to effectively mitigate risks stemming from heatwaves and droughts (including cooling systems and water efficiency measures);
- Ensure that the maximum amount of primary energy consumed by the buildings to be developed as part of the Project for heating does not exceed the maximum limit of the "B" energy performance class, according to the different building types and the classification established in the "Regulation on the conditions, content and manner of issuing certificates on the energy properties of buildings (Official Gazette of the Republic of Serbia, no. 69/2012, 44/2018 - other laws and 111/2022)" (or the most up-to-date legislation regarding energy performance).
1.9 Environmental and Social Safeguards
Please outline progress in related to the following undertakings as outlined in sub-clause 5.6. of the FLA:
- The expropriation process conducted for the purposes of the Project shall be undertaken in line with the Environmental and Social Safeguards Standard 2, as appended in Appendix 6 hereof;
- A specific Project-level grievance mechanism shall be put in place for the purposes of the Project. The Borrower, through the PIU, shall put in place a system allowing it to monitor complaints and any potential issue or accident during the construction phase of the Project, and shall report to the CEB on a Project-level the complaints filed thereunder; such reporting is to be included in the Project monitoring reports to be delivered under Clause 6.1 of the Agreement.
Such monitoring reports shall also include specific sections on:
- The expropriation activities conducted for the purposes of the Project, so as to keep the CEB informed of the progress of the expropriation process, including potential complaints filed with respect to such activities; and
- environmental and social safeguards, where any environmental, social and / or occupational health and safety incidents that may occur and actions to manage them will be included. Any potential complaints that may be voiced in relation to the Project will also be included, as well as any actions undertaken by the Borrower related to stakeholder engagement for the Project.
1.10 Project Specific Recommendations
Please outline progress in related to addressing the following project recommendations
(i) Set-up a thorough project risk management system, if needed with expert assistance to support the initial risk assessment and train MPI staff to manage risks throughout the project.
(ii) Envisage support from a specialist consultant in project scheduling during the preparation phase so as to prepare a detailed and integrated programme covering all phases and scope components.
(iii) Envisage support from a specialist consultant to cover Environmental, Social and Climate related aspects - from a safeguards perspective, as required by applicable legislation, as well as to possibly improve the project’s social and environmental sustainability and results, at least during the preparation / design phase. This should include green and socially responsible procurement considerations such as, inter alia, environmental requirements as selection criterion (selection based on the life-cycle costs of the equipment), environmental clauses as a "performance condition" in the contracts, etc.
(iv) Envisage support from a specialist consultant to survey the equipment market and confirm the equipment procurement strategy, with a particular focus on the justification for equipment that could be subject to direct negotiation.
(v) Pay particular attention to price revision mechanisms when contracting works and services, so that project costs remain sustainable in the current inflationary context.
(vi) In terms of animal welfare: make efforts to avoid welfare risks to animals during their required transfer; promote and implement ethical practices in relation to any animal-based research, including testing, that may take place on the campus, and undertake any activities related to use of live animals for scientific purposes on the basis of the provisions of Directive 2010/63/EU.
(vii) Assess gender aspects during the detailed design stage and inform the CEB of the resulting gender considerations for the project, in the monitoring reports.
(viii) Consider the certification of the campus buildings by an international green construction certification scheme (such as LEED, BREEAM, EDGE or other).
(ix) Limit the maximum amount of primary energy consumed for heating of the campus buildings so that it does not exceed the maximum limit of the "A" energy performance class, according to the classification established in "Regulation on the conditions, content and manner of issuing certificates on the energy properties of buildings (Official Gazette of RS, no. 69/2012, 44/2018 - other laws and 111/2022)" (or the most up-to-date legislation regarding energy performance).
(x) Assess several options for the energy mix of the campus, with different energy and electricity sources, including renewables such as photovoltaics.
(xi) Undertake strong stakeholder engagement during the detailed design stage to assess the social impacts of the project during the construction as well as the operational stages. The PIU shall take an oversight role in this process.




APPENDIX 6:
ESSS 2 - Land acquisition, economic displacement and involuntary resettlement
INTRODUCTION
1. Involuntary resettlement resulting from project-induced land acquisition and/or restrictions on land-use covers:
1.1 Physical displacement (relocation or loss of shelter); and
1.2 Economic displacement (loss of assets or resources, and/or loss of access to assets or resources that leads to loss of income sources or means of livelihood)
2. Resettlement is involuntary when affected persons do not have the right to refuse land acquisition, or restrictions on land use, that result in displacement. This concerns:
2.1 Lawful expropriation or restrictions on land use based on eminent domain;
2.2 Negotiated settlements in which the buyer can resort to expropriation or impose legal restrictions on land use if negotiations with the seller fail.
3. Involuntary resettlement needs to be managed appropriately to avoid:
3.1 Lasting hardship and impoverishment for affected persons, damage to the environment, and adverse socio-economic impacts in host communities;
3.2 Adverse effects on project implementation, including budget overruns, litigation and reputational risk.
4. The objectives of ESSS 2 are to:
4.1 Avoid or, when unavoidable, minimise, involuntary resettlement by exploring alternative project options;
4.2 Mitigate adverse social and economic impacts from project induced land acquisition or restrictions on affected persons’ use of, and access to, assets and land;
4.3 Restore or, where possible, improve the livelihoods and standards of living of displaced persons to pre-displacement levels;
4.4 Improve living conditions among physically displaced persons through the provision of adequate housing.
SCOPE AND APPLICATION
5. ESSS 2 applies if the project’s due-diligence process indicates that the project would involve Involuntary Resettlement (including Involuntary Resettlement in the recent past or foreseeable future that is directly linked to the project).
6. This ESSS does not apply to resettlement resulting from voluntary land transactions (market transactions in which the seller is not obliged to sell and the buyer cannot resort to expropriation or to other compulsory procedures if negotiations fail) and where such a transaction affects only those with legal rights.
REQUIREMENTS
7. The borrower is required to pro-actively manage project-related land acquisition, economic displacement and involuntary resettlement and to ensure that the actions indicated in the following paragraphs are undertaken and documented.
Avoiding/minimising involuntary resettlement
8. Consider feasible alternative project options to avoid or at least minimise physical and/or economic displacement, while balancing environmental, social, and economic costs and benefits.
Scope and Planning
9. Determine the required scope of Involuntary Resettlement planning, through a survey of land and assets, a full census of persons to be displaced, and an evaluation of socio-economic conditions specifically related to Involuntary Resettlement risks and adverse impacts. This establishes baseline information on assets, productive resources and status of livelihoods. Include consideration of customary rights and collective or communal forms of land tenure. Take gender into account in conducting the above.
10. Ensure that the resettlement planning process and documentation is proportional to the extent and degree of the impacts. The degree of impacts is determined by: (a) the scope of physical and economic displacement; and (b) the vulnerability of the persons to be displaced by the project.
11. Review the host country’s legal framework applicable to project-related land acquisition, economic displacement and involuntary resettlement and analyse potential gaps with the ESSS 2 and propose an approach to address these gaps in the Resettlement Plan/Framework, or Livelihood Restoration Plan/Framework.
Preparation of Resettlement Plan/Livelihood Restauration Plan
12. When displacement is physical, prepare a Resettlement Plan that defines the displaced people’s entitlements, income and livelihood restoration strategy, institutional arrangements, monitoring and reporting framework, budget and a time-bound implementation schedule. Involve affected persons in consultation on the resettlement plan and disclose the draft resettlement documentation in accordance with the information and consultation requirements in the ESSP.
13. The Resettlement Plan complements the broader analysis of social risks and adverse impacts in the environmental and social assessment and should provide appropriate guidance to address the specific issues associated with Involuntary Resettlement, including land acquisition, changes in land use rights, customary rights, physical and economic displacement, and potential design adjustments that may reduce the nature and/or extent of the resettlement.
14. When displacement is only economic, prepare a Livelihood Restoration Plan. Provide measures to be taken in case of disputes over compensation.
15. Where impacts on the entire displaced population are minor, or fewer than 50 households are displaced, the borrower/project promoter may, with the prior approval of the Bank, undertake the preparation of an abbreviated Resettlement Plan, covering specific elements which may be determined by the Bank. Impacts are considered "minor" if the affected persons are not physically displaced and less than 10 percent of their productive assets are lost.
Preparation of Resettlement Planning Framework/Livelihood Restoration Framework
16. Subject to the Bank’s agreement, and in the specific circumstances indicated in the subjacent bullets, the borrower/project promoter may undertake, as a preliminary approach to addressing project-related land acquisition, economic displacement and involuntary resettlement issues, undertake the preparation of a Resettlement Planning Framework or Livelihood Restoration Framework if:
16.1 the project is likely to involve Involuntary Resettlement but consists of a programme or series of activities the details of which are not yet identified at the time the project is approved by the CEB; or
16.2 the Bank determines that the environmental and social safeguard assessment of identified project activities involving Involuntary Resettlement may be conducted using a phased approach.
17. The Resettlement Planning Framework or Livelihood Restoration Framework should be prepared as early as possible in the project planning stage and should contain at least the following elements:
17.1 Review of the host country’s legal framework applicable to project-related land acquisition, economic displacement and involuntary resettlement and analysis of potential gaps with the ESSS;
17.2 Arrangements foreseen for the preparation of specific Resettlement Plans or Livelihood Restoration Plans where appropriate;
17.3 Budgetary provisions to cover the potential costs of project-related land acquisition, economic displacement and involuntary resettlement.
Consultations
18. Carry out meaningful consultations with persons who will be displaced by the project, host communities and relevant non-governmental organisations, and facilitate their informed participation in the consultations. Consult with all persons who will be displaced on their rights within the resettlement process, entitlements and resettlement options, within the resettlement process and their further participation in the process. Ensure their involvement in planning, implementation, monitoring and evaluation of the Resettlement Plan.
19. Pay particular attention to the needs of vulnerable groups, especially those below the poverty line, the landless, the elderly, women and children, and those without legal title to land, and facilitate their participation in consultations.
Resettlement Assistance and Social Support
20. Provide persons displaced by the project with the necessary assistance, including the following: (a) if there is relocation, security of tenure (with tenure rights that are as strong as the rights the displaced persons had to the land or assets from which they have been displaced) of relocation land (and assets, as applicable), proper housing at resettlement sites with comparable access to employment and production opportunities, integration of resettled persons economically and socially into their host communities and extension of the project benefits to host communities to facilitate the resettlement process; (b) transitional support and development assistance, such as land development, credit facilities, training or employment opportunities; and (c) civic infrastructure and community services, as required.
21. Support the social and cultural institutions of persons displaced by the project and their host population to address resettlement. Where Involuntary Resettlement risks and impacts are highly complex and sensitive, consider implementation of a social preparation phase to build the capacity of vulnerable groups to address resettlement issues, consisting of consultation with affected persons and the host population before key compensation and resettlement decisions are made. The cost of social preparation should be included in the resettlement budget.
Livelihood Restoration and Standards of Living
22. Improve, or at least restore, the livelihoods of all persons displaced by the project through: (a) where possible, land-based resettlement strategies when affected livelihoods are land-based or where land is collectively owned; or cash compensation at the replacement value for land, including transitional costs, when the loss of land does not undermine livelihoods; (b) prompt replacement of assets with assets of equal or higher value; (c) prompt compensation at the full replacement cost for assets that cannot be restored; and (d) capacity building programmes to support improved use of livelihood resources and to enhance access to alternative sources of livelihood. Include transaction costs in determining compensation. Examine the opportunities for the provision of additional revenues and services through benefit-sharing, as the nature and objectives of the project allows.
23. Improve the standards of living for the poor and for other vulnerable groups displaced by the project, including women, children and persons with disabilities, to at least national minimum standards, including access to social protection systems. In rural areas provide these groups with legal and affordable access to land and resources, and in urban areas provide them with appropriate income sources and legal and affordable access to adequate housing.
Persons without Title or Legal Rights
24. Ensure that persons displaced by the project who are without title to land or any recognisable legal rights to land, are eligible for, and receive, resettlement assistance and compensation for loss of non-land assets, in accordance with cut-off dates established in the resettlement plan. Include them in the resettlement consultation process. Do not include compensation for these persons for the illegally settled land. Conduct land survey and census as early as possible in project preparation to establish clear cut-off dates for eligibility and to prevent encroachment. If claims have been made by these displaced persons that are currently under administrative or legal review, develop procedures to address these situations.
Negotiated Settlement
25. Develop procedures in a transparent, consistent and equitable manner if land acquisition or changes in land use rights are acquired through negotiated settlement under the project, to ensure that those persons who enter into negotiated settlements maintain the same or improve income and livelihood status.
Information Disclosure
26. Disclose the draft Resettlement Plan, or Livelihood Restoration Plan including documentation of the consultation process, in the project area, in a timely manner in accordance with the information disclosure arrangements of the ESSP. The information should be in an accessible location, in a format and language(s) understandable to persons displaced by the project and the relevant stakeholders.
27. Disclose the final version of the Resettlement Plan, or Livelihood Restoration Plan to affected persons and other stakeholders in the same manner. Regularly disclose updated environmental and social safeguard information, along with information on any relevant material changes in the project.
Implementation and monitoring
28. Design and execute Involuntary Resettlement or Livelihood Restoration activities as part of the project. Include the full costs of resettlement in the presentation of the project’s costs and benefits. For a project with significant Involuntary Resettlement impacts, consider implementing the Involuntary Resettlement component of the project as a stand-alone project.
29. Provide compensation and other resettlement entitlements before any physical or economic displacement of the affected persons takes place under the project.
30. Closely supervise implementation of the Resettlement Plan or Livelihood Restoration plan throughout project implementation.
31. For projects subject to a Resettlement Plan, monitor and assess resettlement results and their impacts on the standards of living of displaced persons and whether the objectives of the Resettlement Plan have been achieved, by taking into account the baseline conditions and the results of resettlement monitoring.
32. Disclose monitoring reports in accordance with the Information Disclosure bullet above. Consider the use of suitably qualified and experienced third parties to support monitoring programmes.
Handling of complaints from persons subject to involuntary resettlement
33. Establish, as part of the Resettlement Plan/Framework, or Livelihood Restauration Plan/Framework a procedure which foresees the reporting and handling of concerns or complaints of persons who are subject to involuntary resettlement related to the project’s implementation.
34. Assign the responsibility for the application of the complaints handling procedure to an appropriately qualified staff member5 of the project management team
------------
5 Or a number of staff members proportionate to the scale of the Project and the associated risks

1
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population; support for professional re-training
programmes; natural or

ecological disaster prevention/preparedness for
members of the civil

protection forces; in-service training programmes for
magistrates,

administrators, civil servants and government officials
5.Education-related research and development
programmes

6. Training programmes in favour of vulnerable groups
7. Training of education and vocational training
specialised staff

8.Student loan programmes

Eligible Costs

Eligible costs may include:

i. The cost of surveys or studies (technical, economic or
commercial, engineering) as well as the cost of technical
supervision of the project. These costs should not exceed
5% of the total cost of the project, unless justified;

ii. The cost of acquiring land directly linked to a project, at
its purchase price, unless it has been donated or granted;

iii. Preparation of the land;

iv. Construction/renovation/modernization or purchase
of buildings directly linked to a project;

v. The installation of basic infrastructure such as
sewerage, water supply, electricity and
telecommunications networks, waste disposal and waste
water treatment, roads, etc.;

vi. The purchase of materials, equipment and machinery,
as well as the related costs linked to the training of staff.

vii. Contingencies for unanticipated costs (technical
and/or price increases). These represent financial
coverage in respect of possible changes in the quantity
of work required, or of unit prices, in the type and
quantity of equipment to be purchased or in the method
of carrying out the project. Depending on the sector of
activity and the various components of the project,
these contingencies may represent up to 10% of the
Project Total Cost.

viii. Costs related to professional/vocational training and
public awareness-raising campaigns.

2. Non-eligible costs

i. CEB loans cannot cover staff costs (wages/salaries
and other related benefits such as pension
payments), financial charges and non-cash elements
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such as depreciation. Such costs may however be
considered eligible when they relate to project
management and technical assistance services
required for whole period of project preparation and
implementation.

ii. Financial costs or investments (payment of debts,
refinancing, interest charges, acquisition of interest in
the capital of an enterprise, etc.) cannot be included
in the estimated costs of the project and cannot be
financed by the CEB.

ii. The proceeds of the Loan cannot be used for the
financing of taxes (including VAT), customs and other
duties.

Specific Conditions

All specific considitions are stipulated under sections 5.4
Project Specific Undertakings and section 5.6
Environmental and Social Safeguards

Social impact

In view of the multitude of beneficiary groups that the
project will reach, social impact can be seen prominently
as follows:

(i) Social inclusion and mobility: BIO4
Campus will create an institution and
physical space where individuals of
many walks of life can interact and
network. This will be ensured by the
variety of businesses and educational
facilities present on the BIO4 Campus,
as well as by specifically designed
events with  various business,
educational and networking purposes.

(ii) Potential for alleviation of vulnerability
and marginalisation: the BIO4 Campus
will create its own local economy where
vulnerable people from the outskirts of
the capital may be able to find jobs and
open small businesses. In addition,
events dedicated to upskilling and
integrating  young  people into
professional activities will be part of the
events on the BIO4 campus.

(iii) Human capital development and
reversal of the “brain-drain”: the BIO4
Campus Belgrade will be a very
attractive place to study and work, with
businesses in biosciences and IT
partnering and inhabiting the campus.
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APPENDIX 1
Project Description

LD 2147 (2023)
Borrower Republic of Serbia
Loan Type Project Loan
Loan Amount EUR 200,000,000

Approval by the
CEB’s Administrative Council

16 March 2023

Sector(s) of action

Education and Vocational Training

Planned Works

The works cover the construction and equipment of the
BIO4 Campus Belgrade, a comprehensive research and
development complex dedicated to biosciences (“BIO4”
stands for biomedicine, bioinformatics, biotechnology
and biodiversity), more specifically, the planned works
entail the construction of, and provision of standard
equipment for, 7 building blocks (Components), and the
provision of specialised scientific equipment (Component
8).

Project Description Surface | Height
Components P (m)
7
Component1 | Faculty of Biology 22 :i 243m
Component2 | Faculty of Pharmacy 35'7"‘1; 320m
Component3 | ComPplex of Institutes - 29,763 | 223m
P unit 1 m2 303m
Componenta | Complexof Insttutes - 19522 223m
P unit 2 m2|  303m
Component5 | Vivarium? 5453m2 | 103m
Component | Science and Technology 25836 | 243m
P Park and Centre for Ideas m2|  303m
Central gathering place 20916 355m
Component? |\ jinglarium" m2|  435m
Component 8 | Specialized Equipment
Al . 159,974
Components Total Construction m2

The total building construction of 159,974m2 includes
34,392m2 underground parking garage; additional 7,172
m2 are estimated for above-ground parking and roads,
and landscaping incl.green buildings and roofs, is

estimated at 31,772m2.
1Component 5, Vivarium is considered non-eligible for CEB-financing
at this stage.

Location

Belgrade
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Final Beneficiaries

Students, faculties, scientists, public and private research
employees

Project Total Cost EUR 398,300,770
icative Fi i Sources Uses
Indicative F"‘a"c"‘g Plan CE8 200 Pre-construction &| 7MEUR 2%
MEvR | design
GoS nkind 535 [ Construction of 7] 202 MEUR | 59%
MEUR | buildings!
Giher sources ncl possible WBIF | 160 | Specialised Equipment | 117 MEUR | 26%
IV grant MEUR
Finishing GMEUR (1%
Project  mgmt. &| 7MEUR | 2%
Supenvision
Land (in kind) 34.5 MEUR | 8%
Total Project Cost a5 s | 100%
MEUR MEUR
Total ELIGIBLE project Cost 3983 3983
MEUR MEUR

The CEB contribution of 200 MEUR constitutes 50.2% of
the 398.3 MEUR total eligible project cost (i.e. 413.5
MEUR excluding 15.2 MEUR for the Vivarium) and is in
line with CEB’s financing contribution policy.

Schedule of Works/
Eligible Budgetary Years

Q12023-Q42026

Closing Date

31 December 2027

Eligibility Criteria

Components co-financed by CEB will be based on the
eligibility criteria set out in CEB’s Loan and Project
Financing Policy for the “Education and Vocational
Training” sector of action. Eligible investments may
include:

1. Construction and/or rehabilitation of early childhood
education facilities,

primary and secondary schools, secondary vocational
technical colleges,

vocational training centres, establishments of higher
education or

specialised learning and/or research and development
centres. Eligible

investments may include sports and socio-cultural
centres/equipment as

well as residence facilities pertaining to such
establishments, learning

materials, furniture and equipment

2. Adaptation of such premises in order to facilitate
accessibility for persons

with reduced mobility

3. Continuing training and lifelong learning programmes
for social and

education professionals

4.Training programmes for the unemployed and
disadvantaged groups of
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